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Does a $100-a-Month Pension for All 
fetired Persons Provide Real Security? 


erator Denny: 

(90d evening, neighbors. Tonight we want to talk to you about 
tething that concerns you very deeply—how much money will 
fave to live on when you've retired and the ways and means 
(ecuring this money between now and then. This has been 
sf man’s great problems for centuries. 

few people in every society are able to handle the problem 
midually. But in the vast majority of cases, all over the world, 
lies take care of their aged ones, or they must depend upon 
« charities as their particular society provides. 

ven now throughout this country—the richest and most pro- 
jive in the world—millions of aged people are being provided 
y their families and charitable institutions. In recent years, 
lidea of pensions, obtained through private insurance com- 
S, private businesses, and Government, has grown widely. 
enlightened person today opposes the idea of pensions. The 
. disagreement arises out of how to secure them and the 
fants, and at what age they should begin. For the purpose of 
iscussion this evening, we are taking 65 as a desirable age 
tirement, although, of course, this does not apply in all cases. 
3 estimated that there are some eleven million people 65 or 
tin this country, and it’s been proposed by Secretary Tobin 
Many union leaders that $100 a month would be a desirable 
e for all retired workers in order to provide real security. 
© next question to arise is how such an income can be secured 
‘ough individual contributions, through joint contributions by 
fidual workers and the business enterprises for whom they 
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work, or by the business enterprise, alone, or by Governme 
some combination of all three? i 

Then, there’s the third important question: Can all of us d} 
our working ages—roughly 20 to 64, inclusive—afford to pi 
such pensions for the rest of us when we're 65 or over? In} 
words, would a $100-a-month pension for all retired pe 
provide real security—all things considered? 

We're very fortunate this evening in having four outstag 
authorities to deal-with this question— Secretary of Labor Mi Er 
J. Tobin, himself, and Robert R. Nathan, economist and att® 
who uphold the affirmative; Representative Carl T. Curtis, Re 
lican of Nebraska, and member of the House Ways and 
Committee, and Mr. M. Albert Linton, president of the Prove 
Mutual Life Insurance Company of Philadelphia, and mid 
of the Advisory Council of the Social Security Board, who vu} 
the negative. 

We hear first from Secretary Tobin, twice Mayor of B# 
former Governor of Massachusetts, and now Secretary of > 
in President Truman’s Cabinet—the Honorable Maurice J. "e 
(Applause) 


Secretary Tobin: 


Mr. Denny and my colleagues on the program of Town M? 
of the Air. Ladies and gentlemen. The real question befo1é 
Town Meeting is not whether retired persons need $100 a: 
in order to support themselves and their dependents at a ¢ 
standard of living. This is a simple matter of fact which ¢ 
verified by a visit to any corner grocery store, or by consis 
the statistics of family budget costs. We know that an eff 
couple requires $100 to $150 monthly in most cities to me 
even a very modest standard of living. 

The real issue here tonight is how we can most se 
meet this need. 

First, I believe we can all agree that the benefits provic't 
the present Federal Old-Age Insurance Law are grossly ~ 
cauate. The average old-age benefit, under this program, i 
$26 a month to a retired worker and only $41 per money 
retired worker and his wife. 

These benefits did not meet the needs of retired person: 
in 1939, when the benefits were established, and since thi 
cost of living has risen 70 per cent. It is a tragic irony that! 
receiving old-age assistance are now getting on the average i 
twice as much in relief as retired workers get in earned bi 
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mer the insurance program. That’s the average of the whole of 
erica. 
n California and Colorado, an aged couple can receive $150 
onth from assistance with a need qualification. In Louisiana, 

80 per cent of all aged persons are receiving relief payments 
approximately $90 per couple. 
Anless we take steps now to put our payments to the aged 
ja sound social insurance basis, we are threatening the financial 
wyency of our states and localities. (Applause) 

he gross inadequacy of the present insurance benefits has 
sed organized labor to negotiate directly with employers for 
sions. Private pension plans have an important role in sup- 
menting a public system, but it would be a serious error to 
k that these industry pensions can take the place of a com- 
hensive and basic system. of Federal Old-Age Insurance. 
deese plans offer substantial protection only to workers who 
ain with the same company or industry until they reach the 
ef 65 and retire. If workers are laid off or change their jobs, 
| their employer goes out of business, they are likely to lose 
© pension rights entirely under practically all private plans. 
se only fundamental approach to the old-age security problem 
rough an expanded and improved Federal Old-Age Insurance 
f-am. I am for a major revision of the Federal Social Security 
the benefits should be substantially liberalized so that they 
‘eome somewhere near providing adequate support for the 
® majority of the aged people today. 
selieve a pension of $100 for retired workers is a goal we 
dd aim for. Benefits would vary in relation to previous earn- 
| and family responsibilities. 
te House of Representatives has already passed a bill which 
fone a long way in this direction. The Senate will consider the 
varly next year, and I strongly hope that further improvements 
pe made. 
mally, there is one aspect of this problem which has not been 
Biently emphasized. There is a tendency to assume that if bene- 
fee made more adequate, all the aged workers will leave their 
yoyment as soon as they qualify and will go on a pension. 
‘Were is no basis for this belief. Over three million men and 
q en 65 years and over are at present gainfully employed in the 
Ard States, Of all men over 65 years of age, almost 50 per cent 
‘how working. Moreover, many others would continue to work 
5 table work were available for them. I have committed myself 
ne Department of Labor to do everything possible to promote 
‘>portunities for these older workers. 


Es 


The solution of the problem for old-age security depends | 
three things: providing more job opportunities for older wor 
providing an adequate income for those who retire by impr@ 
the old-age insurance program, and thereby abolishing wef 
old-age assistance which is placing an unreasonable tax burddy 
the states and on the local communities. (Applause) 


Moderator Denny: 


Thank you, Secretary Tobin. Well, Mr. Linton, it’s been aft 
time since you’ve appeared on Town Meeting, but I am suree 
remember your discussion with Mr. Frank Bane here in 
Hall on December 10, 1936, just as our Federal Social Sec# 
Program was getting under way. Then, as now, we were awé/k 
your leadership in the insurance field, and your special interest 


tion as president of the Provident Mutual Life Insurance Comp 
of Philadelphia, you’ve served as a member of the Advisory C 
cils on Social Security from 1938 to 1948. We are happy to wel 
you back to Town Meeting, Mr. Albert Linton. (Applause) [ 


Mr. Linton: 


met by Government through taxation. Mr. Tobin is for a 4 
panded and improved Social Security Program; so am I. i 

The annoying trouble with old-age pensions is that they «@ 
lot of money. To provide a person aged 65 with a pension o/f 
a month for life, you need the equivalent of nearly $15,000 iri 
at the time age 65 is reached. 

There is a limit to what we can safely and properly do in le & 
taxes. If the burden is too heavy, our economy will go backy 9: 
Taxes for pensions may take money that should fairly be usyf 
the care and upbringing of children. 

The problem is acute because the tax gatherer is already tif 
so much of our money. War—man’s greatest enemy—den) 
more than 25 billions for military expenditures, veterans’ bell’! 
and interest on a huge war debt. Governmental expenses an} 
eign aid demand at least 15 billions. State and local goverm/= 
take another 11 billion. | 

Thus, before pensions enter the picture, the Government 
ready spending at least 51 billions, or about 23 per cent ¢ t 
national income. The tax load to pay such expenses reduce 
standard of living for everybody. Many of the taxes are hi ¢ 
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example, an automobile costing $1,900 includes $400 to $450 
“xeS, 
axes also do damage by drying up the sources of venture or 
capital. Without an adequate supply of such capital, we shall 
ackwards. Instead of creating more and more wealth to be 
ed, the amount of wealth per person will fail to increase or 
decline. England is learning that lesson the hard way. 
fhe question, therefore, boils down to something like this: By 
much should the living standards of the working population 
| | ee children be cut down so that the living standards of re- 
‘}i persons may be raised? 
i ’s look at some of the figures: There are about 11 million 
Mons in this country aged 65 or over, of whom about three mil- 
Mare now working. Mr. Tobin’s proposal would produce old-age 
js ts for retired workers averaging close to $100 a month. Under 


Moder the Old-Age Insurance System, very few persons would 
%ve pensions of that size for many years to come. Eventually, 
ver, these pensions would cost a huge sum—probably $20,- 
&*) or more a year. Today there are about 8 persons aged 20 
7) for each person aged 65 or over. Twenty-five years hence, 
timate is only 5 persons aged 20 to 64 for each person over 65. 
4) better be careful about promising larger pensions in the 
=> than we are prepared to pay today. 
® are now collecting taxes to pay pensions. In 1950, the taxes 
Wpvort old-age assistance and to provide old-age benefits under 
fal Security may come close to four billions. This may cause 
Siotal tax load to approach 55 billions if the budget is to be 
meed, 
) obtain the money to pay now to all retired persons what Mr. 
#2 would promise for the future would probably make it nec- 
® y to add three to four billion dollars to the tax bill. 
#)t the budget, with its approximately 55 billions in prospective 
Mnditures, is already billions in the red. Unless other expenses 
#\e reduced, the new taxes coming in and being paid out as pen- 
# would leave us as much in the red as we were before. 
4 top of our present tax load they might be enough to break 
Mamel’s back and bring on a depression. In that event, all— 
Acularly aged—would suffer. 
en we consider that our huge budget is several billions out 
lance, and that, on the average, the working force of the 
wry is working the equivalent of eight to ten hours every 
—400 to 500 hours every year—merely to pay the taxes now 
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being imposed, how many hours would it be willing to wi 
make greater provision for old age than we are now makin,» 

Wouldn’t it be wiser to see whether we can make betti 
of the four billions we are now collecting for pensions befc) 
creasing our tax burden? (Applause) 


Moderator Denny: 

Thank you, Mr. Linton. Our next speaker, Robert Natk# 
a consulting economist and attorney of Washington, D. C 3 
has written widely on the subject we are discussing tonigh® 
his studies have been the basis for wage demands of labor } 
steel industry. 

He served during the war as Chairman of the Planning © 
mittee of the War Production Board and later, after joiniz(i 
Army as a private, returned to government service as De 
Director of the Office of War Mobilization and Reconversio# 
Robert Nathan is also a popular Town Meeting speakei! 
Nathan, welcome back to this platform. (Applause) 


Mr. Nathan: 

Thank you, Mr. Denny. America’s natural resources, mach® 
and skilled man power are so vast that we can certainly do 
with poverty among all our people. It makes no sense whatsif 
for so rich and resourceful a country as ours to fail so mish 
in providing real security four its aged people. 

The individual cannot fully take care of himself in his ol | 
A few simple figures prove this. In the prosperous year of 
more than one out of every three families in the United | 
was unable to save anything. Most of this group had to dig 
accumulated savings or had to borrow money to make botk 
meet. 

Another third of our families saved less than $200 in oa 
year. Would they be able to save up $15,000 to buy that ar! 
which Mr. Linton mentioned in his talk? I ask, is this enot 
provide old age security? 

Though thrifty and responsible, the American citizens ec 
assure their own security, because more than one out of 
four American families earned less than $2,000 and half e 
less than $3,000 in the boom year of 1948. The overwhe. 
majority of American citizens are unable to maintain © 
standards of living and still provide for their old age and | 
hazards. 

Providing security for our senior citizens does not mea 
end of freedom and security. In the late ’30’s, we were w 
again and again that millions of people working on goverr 
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*k projects would never again accept employment in private 
ustries, and yet, when job opportunities kecame available dur- 
the war, these honest and conscientious Americans moved into 
rate employment gladly and speedily. I say that security for 
ericans will not destroy their initiative and make them into 
lic charges. 

ymerica can readily afford to provide a $100-a-month pension 
(retired workers. Such a system will yield a steady income for 
retired worker’s family roughly equal to about one-third of 
Wjaverage family income in America today. 

hose who are retired today somehow or other do eke out 
existence. Many live on public assistance and they suffer the 
wadation associated with accepting relief. Others live on their 
ren or other relatives and that creates further hardship. Some 
and they are few, indeed—have been able to save enough 
ke care of themselves. 

»w, an assured pension will increase consumption by the older 
bie somewhat, but more importantly, this will substitute 
einty for uncertainty, and dignity for pauperism. 


hice in such vast quantities. 

& must realize—and we must never forget—that a prosperous 
@ ica requires not only a productive America, but also con- 
Motion of what we produce. Businessmen don’t employ people 
@ely because they like to have them on their pay rolls. They 
®loy and they produce in order to sell their goods, and we, in 
) rica, must have a high level of consumption if we’re going 
ave high levels of production. 

‘fully employed economy, a prosperous economy, will find this 
ion system much less costly than a depressed and an unem- 
2d economy. Pensions can be a factor in maintaining pros- 
ay. 

‘ /w, no one likes high taxes. Actually, however, taxes will 


mustn’t forget that payments under the old-age-assistance 
tam will be greatly reduced. We must also remember that 


Mhis federal pension plan. We must also remember that not 
ople over 65 will or should retire. I believe that the cost of 
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their total revenue so as to give to those who have given so 
to this country some assurance of real security in their dec 
years. (Applause) 
A Nation with a 250-billion-dollar national product, a If 
whose corporations earned 23 billion dollars after taxes ing 
a Nation whose gainful labor force totals over 60 million 
cannot afford to fail to provide seven billion dollars a yeaij 
current requirements—to guarantee a reasonable minimum } 
ard of living for those four million workers who have retire} 
for their wives. Thank you. (Applause) i 


Moderator Denny: { 

I can see that this audience is ready with a lot of question 
Nathan, but we'll hear next from the gentleman from Nek# 
who also has some questions to raise, as he’s specialized ij 
Social Security System. He entered Congress in 1938 at tk 
of 33 and is now a ranking Republican member of the House# 
and Means Committee, which originates all the Nation’s ta? 
social security legislation. We are very happy to present f/ 
first time to this Town Meeting microphone Congressman Ci 
Curtis of Nebraska. (Applause) 


Congressman Curtis: i 


The question, “Does a $100-a-Month Pension for All R} 
Persons Provide Real Security?” is one of considerable in? 
There must be a program for our aged people. We must nc 
sight of the fact, however, that whatever is paid to them im 
by their friends, their relatives, their neighbors, their chi! 
and their grandchildren. It must be taken from the stand 
living of all of these people. To picture the payment as 
without sacrifice or hardship, is a snare and a delusion. 

Mr. Tobin submits a proposal for an old-age insurance v 
goal of $100 a month for all retired workers. Mr. Tobin 4% 
do this by liberalizing and expanding our old-age program 
a promise of a future benefit for but a segment of our popul) 

It is a promise to the workers, who may now be 30, 49,# 
years of age, a retirement benefit of $100 a month. It does no* 
care of this generation of old people. The older citizen today | 
is out of the labor market and who cannot work, or who has ! 
too old to work for several years, cannot qualify undi 
insurance program. 

In addition to failing to do justice to this generation of 1 
old people, Mr. Tobin’s proposal would commit future gener 
of taxpayers to the payment of untold billions of benefit 
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50 years, 100 years from now, but so long as the Government 


. conservative cost of Mr. Tobin’s proposal, when it would 
jure, would be 20 billion dollars a year. We would bind our 
dren and our grandchildren by contract to pay 20 billion dol- 
| for old-age insurance each year. Our children would have 
Hning to say about it. It is an insurance contract that would 
er have to be paid or repudiated. 

gain let me say that when Mr. Tobin proposes to build on our 
sting old-age-insurance program, he is making grandiose prom- 
| for the future, but not taking care of this generation of old 
2 and women who have toiled all through the years. 

jjow can the old person now unable to qualify for work qualify 
insurance program? 

sppose Mr. Tobin’s proposal because it would place an un- 
able future burden on our children, and because it does not 
: the evils of our present unworkable old-age and survivors’ 
sance and old-age-assistance program. 

§eubmit that in any given year those of us who are able to 
ace should take care of those who are unable to produce for 
eelves in that year, that we should meet the need and pay 
f in that year, so that when the year ends the need has been 
_the bill has been paid, there is nothing promised and nothing 
4. Then we leave to future generations of taxpayers the right 
| Stermine for themselves how much they would pay for these 
#:i programs, 

i¢ Administration of Franklin Roosevelt never spent for all 
woses of government in any year, including PWA, WPA, 
4 sulture, national defense, and all the rest, as much as eleven 
@n dollars a year in any year up until the armament program 
G41. 

Hie Tobin old-age-insurance proposal would require our chil- 
! 40 years from now to pay almost twice that sum each year 
Mid-age insurance alone. There is no security in bankruptcy. 
1 present value of every farm in America, together with the 
; ‘ equipment and livestock, is just a little more than the yearly 
Mf the Tobin proposal when it matures some years from now. 
i us see how the Tobin proposal would work. Let us take the 
4 ‘of the corporation official whose salary has been something 
$250 a month and who retires in 1949. His old-age-insurance 
fit would be raised by Mr. Tobin to $100 a month, This cor- 
Hion official has only paid in, in his entire lifetime, the total 
bf $390, or less than what he would draw out in four months. 
Vould draw this $100 per month for the balance of his life, 
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ROBERT R. NATHAN—Chosen one of 
the ten outstanding young men in the 
United States by the Junior Chamber 
of Commerce in 1940, Mr. Nathan is 
also a former deputy director for the 
Office of War Mobilization and Recon- 
version. 

Young in years, Mr. Nathan, who 
was born in 1908, has a wide back- 
ground of economics. He has taught at 
the University of Pennsylvania, been 
an economist with the U. S. Depart- 
ment of Commerce, and assistant di- 
rector of research for the Pennsylvania 
State Emergency Relief Board. 

From 1937 until 1940, Mr. Nathan was 
a consultant on state income studies 
made by the National Resources Plan- 
ning Board. For two years, he was 
chairman of the Planning Committee 
of the War Production Board. He was 
acting director of the United States- 
United Kingdom Combined Production 
and Resources Board. In 1945, he was 
made deputy director for reconversion, 
Office of War Mobilization and Recon- 
version. 

In 1943, Mr. Nathan became a pri- 
vate in the United States Army. He 
has wriiten several books, including 
Mobilization for Abundance, and many 
magazine articles. 


MAURICE JOSEPH TOBIN—Formerly 
Governor of Massachusetts, the Hon- 
orable Maurice J. Tobin is now Secre- 
tary of Labor. Born in Roxbury, 
Massachusetts, in 1901, he attended 
Boston High School of Commerce and 
the Pre-Legal and Law Schools of Bos- 
ton College. After working a short 
while for the Conway Leather Com- 
pany, he went to the New England 
Telephone and Telegraph Company, 
where he worked from 1922 to 1937. 
In 1927-28, Secretary Tobin was a 


which is estimated at 12 years, at the expense of the rank 


file of the American people. 


member of the Massachusetts } 
of Representatives. He was a 
of the Boston School Commissio 2 
1931 to 1934 and again from Jf 
1937. He was mayor of Bostor 
1938 to 1944, and Governor of th 4 
of Massachusetts in 1945 and 1, 
August, 1948, he was appointed |r 


H 
tt 


present post of Secretary of Lal 


MORRIS ALBERT LINTON — BE 
Germantown, Philadelphia, in) 
Mr. Linton has a B.S. and an AF 
gree from Haverford College. 
gaged in graduate study at EE 
Polytechnic College in Zurich. Sf 
land, and at the University of 7 
gan. In 1934, he was awarded an 
by Miami University. i 

Mr. Linton went to work ff 


pany in 1909. From 1916 until 18 
was vice president, and since thi} 
has been president. He is a men® 
the advisory council of the Soc? 
curity Board. He is a member @ 
board of Haverford College, the > 
ican Academy of Political and & 
Science, the Life Insurance A&% 
tion of America, the American F& 
Service Committee, and the N5 


CARL THOMAS CURTIS—A Ri 
can Congressman from Nebrask.s 


House Ways and Means Com it 
Born in Minden, Nebraska, in 1/7 


the Minden schools. In 1930, bi 
admitted to the bar and beg 
practice of law. From 1931 to if) 


was county attorney. 


At the same time, Mr. Tobin’s proposal offers nothing tol 
needy aged person who has been unable to work for the lay) 


years, 


The Tobin proposal means bigger deficits, higher taxes, hi 
living costs, and less security for this generation of aged 


people and for all of us. (Applause) 


Moderator Denny: 


Thank you, Congressman Curtis. Well, Secretary Tobin, 
raised a lot of question for you there. I think this a good tim) 
us to get up here in a huddle around the microphone and fo)! 


to talk back. Mr. Secretary. 


Secretary Tobin: I am wondering whose proposal Congres: 
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tis was talking about; I can’t recognize my own baby. But I 
I recognize in his proposal one in which there would be no 
ect levy of taxes, so I’m interested in whether or not he’s inter- 
(ed in a modified Townsend Plan and how much he would pro- 
se to pay to the retired worker. 

ongressman Curtis: In answer to Mr. Tobin, I have submitted 
plan and I have none to defend. He has offered to pay each old 
son in the country $100 a month. That would cost 20 billion 
plars a year by the most conservative estimate. Where would 

1 get the money, Mr. Tobin? 

Wecretary Tobin: I would just say this to you. I have not offered 
§ to every person in the country. We have carefully discussed 
it. Under no circumstances would we grant a pension that 
liild be greater than the amount of money that a person had 
ned during his working lifetime. The proposal was that we 


sr levels— beyond $100—there would be a $60 minimum basis. 
‘ow, how would I raise the money? On the same method that 
i sed in old age and survivors insurance at the present time— 
: & joint payment from management and labor. 

e the event that the costs go up higher at a later date, there 
} @e possibility of the participation of the Federal Government 
a 2 program, as was recommended by President Linton’s pro- 
‘Re. I think he testified, at a later date, that he differed with 
)4@ecommendations of the Social Security Advisory Committee, 
‘} 2e did sign the original report with that recommendation. 
“)plause) 

#2. Denny: Thank you, Mr. Tobin. Now, Mr. Linton. 

x. Linton: Mr. Tobin very definitely said that he thought that 
proposed social security program should be greatly increased, 
i if I understand his figures, it would certainly be double the 
"rage payments which are to be provided by this new bill passed 
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ne ultimate cost of that bill as estimated by the government’s 
“Miary is roughly 12 billion dollars in 50 years from now. I can’t 
iow his proposal would cost any less than twice that amount 
“th would certainly be well over 20 billions. I did not sign the 
| ilions. I signed the one which was proposed by the Advisory 
‘ | cil, which was much closer to reasonable figures. 
ey jeretary Tobin: The difference in the proposal that I have made 
athe proposal that was made by President Linton’s committee 
; Sr no circumstances would ever be a 100 per cent increase. I 
¥ « that it would be reasonable to say that a 30 per cent increase 
iid be about as much as would be involved. (Applause) 
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Mr. Denny: Thank you, Mr. Nathan, what are you doing i 
in the corner? 

Mr. Nathan: Well, I have a couple of comments on these fig 
that I’d like to make in the first place. I think Mr. Linton’s assug 
tion that a very substantial portion of the people over 65 thatfl 
working will retire should not and does not bear any real bil 
I believe that we should try to set up a system which doe ; 
destroy the incentive of people to continue to work if they vj 
to work. Let’s not force them into retirement. On the other hiff 
let’s not force them in pauperism to ‘keep them working. (§ 
them a choice. (Applause) 

One other point, briefly—on this cost thing. Mr. Linton § 


i 


especially Congressman Curtis talked about the cost 40 years ff 
now. Let me say that if we had a pension system now which § 
proposed 40 years ago—and they talked then about the cost wi 
our national income was about 25 or 30 billion dollars—it wi 
look crazy. 

I have confidence that this country is going to grow and is 
velop and prosper. The national income 40 years from now | 
going to be where it is today. I think the cost burden is not gf 
to be so great that we have to let our old people wander and si® 
as they will. (Applause) 

Congressman Curtis: And now under the bill that passed® 
House of Representatives, a $250-a-month man would get a} 
mary benefit of about $64 to $67 a month if he’d been wor. 
for 13 years. Mr. Tobin’s proposal, as I understand it, would i 
that man 60 per cent of his average wage, which would be 
a month. 

Now how is he going to do that without increasing the | 
over 30 per cent? The program that the House of Representat s 


it matures, and Mr. Tobin would practically double that. 
Mr. Denny: Which one of you wants to take that on? 4 { 
Mr. Nathan: May I, Mr. Denny, just say that Mr. Tobin} 
not said that he would give everyone 60 per cent of his e} 


pension a man who made $100,000 a year with $60,000 a 
That’s not the idea of the federal old age insurance prograi}; 

The idea of that program is to attempt to provide a $100 pen! 
for individuals, but in no case to give them more for not wor} 
than they got when they were working, and that’s why | 
limited it to 60 per cent. 

The attempt here, it seems to me, is to try to provide si 
kind of a mechanism, some kind of a system, Congressman Ct 
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| provide a degree of security which will not bankrupt this 
ntry. I am sure that the program proposed will not, but, at 
e same time it will give a degree of security that our resources 


ongressman Curtis: I didn’t say 60 per cent of his earnings. 
said 60 per cent of $250, which would be $150-a-month pension 
that’s quite an increase. 
Do you deny, Mr. Nathan, that this program, when it matures, 
puld cost 20 billion dollars? I asked Mr. Nathan. 
Mir. Denny: Let Mr. Nathan handle it. 
Mr. Nathan: That depends very substantially, Congressman 
tis, on what happens in terms of the number of people that 
Giatinue to be employed. It depends very substantially on the 
Hagth of longevity of life, which I think is going to increase. It 
@ends substantially on what happens in terms of the survivors 
© a number of other factors. I haven’t any doubt, Congressman 
irtis, but that 40 years from now we, in America, will probably 
yspending around that amount for the security of our old people. 
I also think that 40 years from now, Congressman Curtis, if 
@ keep growing, as we did in the past, even without higher 
ees, our national income will not be 200 billion dollars but it 
Wi probably be somewhere around five or six hundred billion 
Wlers. That’s the way we’ve gone in the past. That’s the way 
Wii pay for it. (Applause) 
HPengressman Curtis: All right, you’ve admitted that it would 
4 20 billion dollars. How are you going to raise the 20 billion 
W@iars? What kind of tax?: 
secretary Tobin: I would like to get this situation down to 
onal thinking. The proposal has been made by Congressman 
Wetis that this would cost 11 billion dollars. He has suggested 
i if a man receives $250 a month, that 60 per cent of that would 
e pension that would be awarded him. Well, that must be 
Kigressman Curtis’ own plan because it certainly is not mine. 
believe that after $100 was reached, that we should follow 
ng the line that has been established under the social security 

that has been in effect since 1939. 

like to read to this audience the amounts of old-age pensions 
_ we have at the present time. I wonder how many people 
fize that next year there will be raised 2.4 billion dollars for 
age and survivors insurance, that we have 140,000 civil 
ants on pension. If President Linton was proper in his estimate 
‘there would be one dependent for each retired person under 
plan, then it’s right to assume that each retired government 
er now has one and that amounts to a half billion dollars. 
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On railroad retirement, there are 230,000 beyond the olcy 
and survivors insurance, and it’s right to assume, if Presi 
Linton is right, that they have at least one dependent eaci# 
230,000 more. 

In addition to that, there are state and local employees tot 
174,000—doubling it, 384,000. One million and eighty eight thous 
people are today dependent upon pensions that are governils 
in one form or another, which will greatly reduce the load} 
he has described. 

Then, despite the fact that we take that million off the # 
he is assuming that every one of the 11 million people irk 
country is going to insist upon collecting a pension. 

I am inclined to believe that millions of American worke i 
given an opportunity to do jobs that they’re capable of doith 
their age, are going to continue to produce in an exparg 
American economy, rather than to live on old-age assist 

I am convinced that the program and the proposal wouldeé 
cost any where near seven billion dollars, and here’s a list sho# 
that we’re spending six billion dollars at the present tim’ 
various types of old-age insurance under government ausjy) 
(Applause) 

Mr. Denny: Thank you, Mr. Secretary. Now, Mr. Linton, pls 

Mr. Linton: Mr. Nathan did definitely suggest that seven bit 
dollars be put aside for old age pensions today. About how 1 
people do you think would share that sum. and what do you 
would be the average per person? 

Mr. Nathan: I think that we might summarize this. We 
about 11 million old people today over 65, of whom about ‘ 
million actually continue to work. They have somewhere bet 
a million and a half and two million people over 65 whe 
dependent on them, which means about four and a half or! 
million. That leaves us about 6 million or so that are retiri 
the old-age category. ’'d say about four million of them 4 
former workers, and about two or two and one half millior) 
dependents—the housewives, the widows, etc. | 

I would guess that today there would be somewhere bet 
five and six million people under the pension system who w) 
benefit. Of those five or six million, the primary beneficiary—! 
is, the one who retires—may average around $100 or $125 a mi 
probably around $100 a month. The spouse would prok 
average about 50 per cent more. 

I think the total would be six or seven billion, I agree with 
But there wouldn’t be much additional cost because as Seer 
Tobin pointed out, we’re now collecting two and a half b 
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der the taxes for social security, and we’re spending a billion 
da half every year for old-age assistance. These other retire- 
t programs run up to about another billion and a half or two. 
en on top of that these corporations are now assessing for these 
private pension systems which would move over into ours, 
he net additional cost, Mr. Linton, I think, would be very small. 
mr. Denny: Thank you, gentlemen. You’re generating an awful 
of heat and light and billions up here. But there are a lot of 
sstions out there in the audience. 
mnouncer: Each week Town Hall publishes a convenient 
‘et-sized pamphlet, the Town Meeting Bulletin, which con- 
as the complete text, including the Questions and Answers, of 
h Town Meeting. The subscription rate for this bulletin is 
9) a year. Now, if you’d like to receive the Town Meeting 
gietin each week, send your subscription to Town Hall, New 
* 18, New York. 
jopies of tonight’s broadcast may be secured by enclosing 10 
sis and sending your request to the same address. 
}iew, for our question period, we return you to Mr. Denny. 


Dig 


QUESTIONS, PLEASE! 


Mr. Denny: Suppose we start with this gentleman. | 

Man: Secretary Tobin, in view of the fact that money ] 
pension recipients goes mainly for commodity purchases, sy 
not let an equitable sales tax bear this burden? ] 

Secretary Tobin: I believe in a good sound insurance syst 
under which both managament and labor make their proj 
tionate contribution. I further believe that, if the day arrsé 
that it is necessary, the Government should participate, beca} 
if the program goes through in the form that has been rec! 
mended by the Advisory Council of which Mr. Linton is a mem § 
we will be able to eliminate a great many public payments ff 
are made at the present time. 

The workers of America have indicated a ready willing: 
to pay this tax. I think that there might be a resentment on}, 
part of the general public against a sales tax. When you finch 
sides willing to pay a reasonable tax, I don’t see why we shi 
turn to any other type of taxation. (Applause) 

Mr. Denny: Thank you, Secretary Tobin. The young man df 
here. 

Man: Mr. Nathan, is it not true that too much consumptior# 
well as high taxes, causes depression, and thereby harms the} 
more than helping them? 

Mr. Nathan: Well, in my judgment (words indistinguisha 2 
is usually too high total expenditures and usually in prospex 
we get excessive investment rather than excessive consump! 
expenditures. What causes depressions, or what transpires du}: 
depressions, is that we don’t have enough consumption. We di 
have enough buying power among the masses of the peopli 
buy the goods and services we can produce. 

What happened in this country in 1932? We had the produc} 
facilities we had in ’29; we had the workers; we had the’ 
materials. But we didn’t have the buying power to take | 
goods off the market that the American people wanted. 


of consumption which will help us to maintain prosperity by big 
sure that this segment of our population has the possibility #f 
reasonably decent standard of living. (Applause) 

Man: Are you, Cone ae Curtis, opposed to the opin D 
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}irity Board that there will be 22 million people over 65 by 
If we follow Mr. Tobin and guarantee to give them a hundred 
rs a month, it’ll cost 27 billion dollars. We cannot commit our 
fren to that payment in 1980, and give them a land of freedom 
Ichoice for themselves. 

. Denny: Thank you, Congressman Curtis. Do you want to 
k to that, Secretary Tobin? 

eretary Tobin: ’'m amazed at Congressman Curtis’ mathe- 
ies. It has now gone up to 27 billions, in just a very short 
id of time. Now I can remember back in 1935 when the Social 
pity Law was written, the very statements Congressman 
Fis is making now were the statements that were made by the 
Mblican minority of the committee when the Social Security 
was written. (Applause) They predicted to the American 
fie that there would be economic collapse, and, instead of that, 
social program has built a stronger economy in the United 
bbs than we have ever known before. (Applause) It is a 
tology of fear. 


wy I'd like to make this statement and it’s going to be brief. 
i I was born, my expectancy of life was 48 years of age. Iam 
«ay. A baby born today has a right to an expectancy of 67 
€ of life. I will probably live to be 78. 
@° are living in an entirely different world and I think the 
| mrgument that has been made up to now for our side of the 
Mhas been made by Congressman Curtis and Mr. Linton. 
we will reach a period in America when there will be five 
iers to every person over the age of 65. Now what has hap- 
3? In our father’s day, a man, with ordinary expectancy of 
tnd with a slower process of industry, could carry through 
© end of his days, but with the modern speed-up and belt- 
@of the modern day, an older man can’t keep pace. 
flay that we have to take into consideration this extended 
\of life beyond the extended span of a working life. It is the 
»of our Government to build for a sound future economy. 
Mnever we have a sound insurance policy in which workers and 
§\gement participate jointly and, if necessary, with the help 
pment, we're sustaining and doing only justice by the 
4% workers in the United States, who are unable any longer 
t gainful employment. (Applause) 
| gressman Curtis: I do not preach a doctrine of fear. I sub- 
» the people here and to the millions listening over the air 
Nike out their pencils and figure the cost. There are over 
Gillion old people now. How much will it take to pay them 
44 month, if you reach them all? 
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Secretary Tobin: But you don’t reach them all. i 
Congressman Curtis: Just a moment, Mr. Tobin. By 1980, 8 
will be 22 million people over 65. Take your papers and pk 
and figure out what it will cost to pay them $100 a montlj 
figures are not wrong; they are correct. 
Mr. Denny: I want to get some questions from the audit 
Secretary Tobin: I just want to take one second. I hapxé 
be quoting from a report that I think Congressman Curtiff 
quotes from—an actuarial analysis by the Social Security 1s 
which shows that in 1980 if you have the continued pi) 
mortality rate, you'll have 17.9, not 23 million people ov) 
If you have the most favorable mortality, it will be 22.8. By 


million people over 65 even the Social Security Board estif 
there will be only 11.5 million beneficiaries. ( Applause) 

Mr. Denny: Thank you. The gentleman in the balcony. 

Man: May I ask Mr. Linton a question. He has been negl® 
and I think a phase of this matter has been neglected. H. 
my question: Many corporations will not employ people ov 
years of age, regardless of ability. Do you not think that ii} 
would employ such people regardless of age, the problem 
largely solve itself? 

Mr. Linton: That’s a very interesting question. It she 
reason why we should have a sound social security sj 
because, when people take a job at the age of 45, they haves 
pension credits already accrued and, therefore, there is nit 
same hesitation on the part of the corporation to take thi 
they have a pension based on their previous working life 

I’m all for a sound social security system. There’s been! 
of wishful thinking here this evening, and not enough, I | 
feet on the ground as to what we can do. 

I’m in favor of a system which will give a man some cf 
so that when he comes to 45 and a company wants to hinel 
he’ll have something to go on. 

Mr. Denny: Thank you. The gentleman under the balcor) 

Man: Mr. Nathan. Does the plan submitted by Edward Be. } 
in Equality eliminate all hardships? 

Mr. Denny: Oh, dear. Well, now, that’s out of another | 
you're supposed to know the book. I’ll take the lady nah 
to you with a question for Mr. Linton. 

Lady: I’m sorry, it’s for Congressman Curtis. 

Mr. Denny: Congressman Curtis, oh. Congressman Cul 
your pardon. 


Lady: Has not Sweden operated successfully for years a s} 


/ 
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Plequate care for its old people supported by the government? 

weden can do this, why can’t the United States of America 

? (Applause) 

imgressman Curtis: I would not want to go into the Swedish 

I’m not qualified to answer that. 

i. Denny: Mr. Linton can comment on it. Mr. Linton. 

. Linton: If you would see the size of the Swedish benefits 

iitms of what we’ve been talking tonight, you couldn’t find 
with a microscope. 

4 Denny: All right, the gentleman over there on the other 


m: Mr. Linton, what do you propose as an adequate plan 
ine care of these displaced persons? 
Denny: What displaced persons? We’re not talking about 
@ced persons. (Laughter) 
2: They are displaced persons, because of age, in industry. 
Denny: Well, you mean the people over 65. All right. 
' Linton: Well, I feel the benefits that are proposed by H.R. 
~the bill was passed by the House 333 to 14—has some 
Wnable figures in it that we can look forward to and feel that 
len carry as a Nation. In other words, I think that’s the 
ner, 
- Denny: All right. The gentleman in the balcony. 
nm: Secretary Tobin, wouldn’t it be necessary to have a new 
fn that can fluctuate with the price index so as to avoid 


- Denny: My gracious, that’s making it more complicated— 
W:ible pension. 

*retary Tobin: Well, that is approximately what was done 
42 writing of the bill that was passed by the House. I would 
#rat, in view of the fact that in 1939 we still had about eight 

bn people unemployed in the Nation, the sights of everyone 

bpretty low, and the problem of old age had not become as 
as it is at the present time, because there has been a sub- 
al increase in the number. 
‘begin with, the best answer to it is that-we have increased 
ictivity every year and it averages out to the point where 
every thirty years we double the productivity of the Nation. 
‘fore, we should double the living standards of the people. 
onfident that we do not need to gear it to the cost of living, 

F the cost of living goes up, wages will go up in turn, and 
"should be enough money in the fund, as a result of the 
‘ised wages, to give them higher benefits. 

Denny: Thank you. The lady over here. 


= 
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Lady: Mr. Curtis, ’'d like to know why, if Governmer|fi 
take the taxpayers’ money and send it to other countries ti 
care of them and provide security, why can’t it do the same! 
for its own retired workers? (Applause) 

Congressman Curtis: I don’t know about the relevancy > 
question. Personally, I feel that the spending of billions ak 
has been overdone. (Applause) I have opposed it. Mr. TE 
Administration has sponsored it. That is no justification fot 
posing a proposal that would cost so much. 

You can’t give the people anything that you don’t first : 
away from them. There are only three ways to pay a pel 
tax the people and take it away from them, sell them bonc# 
add to the national debt, or by printing press money. The 1 
pay the pensions; the Government can’t give you anyl 
(Applause) 

Mr. Denny: Thank you. Now while our speakers prepare® 
summaries of tonight’s question, here’s a special messel 
interest to each of you. 

Announcer: While our speakers are getting ready for the} 
maries of tonight’s question, let us remind you that this is ¢ 
the three spots available on Town Meeting for local sponsors % 
this nationally famous program as an advertising medium iG 
city. j 

America’s Town Meeting is what is known as a coopera? 
sponsored program and is supported largely by 60 leading bu) 
institutions who are able to advertise their own institution) 
at the same time, help us to reach more people with thes# 
and open discussions of vital problems of the day. Throug* 
cooperative plan, newspapers, banks, building and loan ¢ 
ations, department stores, automobile dealers, and other? 
business institutions are able to be hosts to Town Meeting irt 
communities. | 

The manager of the ABC station to which you are listenim} 
be glad to tell you more about our plan of coéperative spi) 
ship. If you are a businessman and want to reach this influ 
Town Meeting audience with your message, won’t you cali 
first thing tomorrow morning. 

Town Meeting fans from coast to coast will be delighted to 
that once again the radio editors of the Nation have voted 4 
ica’s Town Meeting the best educational program, and pla’ 
second among public service programs in Motion Picture I 
14th annual poll for fame. As some of you know, Town Mc 
has received more than 46 national awards during its fourtee 
a half years on the air, 
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sis also a good reason for all of us to extend hearty con- 
ations to Mr. Denny, Mrs. Elizabeth Colclough, Town Meet- 
Program Director, and all the members of the Town Hall Staff. 
w for the summaries of our discussion we return you to Mr. 


. Denny: We'll have our first summary from Congressman 
LS. 
mgressman Curtis: The fact remains that a proposal to pay 
y retired person $100 a month would be very costly. Mr. 
a disputes how much it would cost. The people of America 
; their arithmetic. They can figure it. This program comes 
rr without Mr. Tobin telling how he would raise 20 billion 
s a year when his program would mature. (Applause) 

i Denny: Thank you, Congressman Curtis. Now, Mr. Nathan. 
. Nathan: Our older people must not be left to depend on 
suts. History has proved that they cannot save enough to be 
“endent when their working days are over. The only real 
ity can come through a federal pension for all earners and 
Gers. 

cost of replacing the present catch-as-catch-can or the relief- 
prethods will be moderate. The increased cost will be moderate 
Wertainly within the financial means of this great country. 
@ sure that the workers of America will not fail to support 
Biciders. (Applause) 

1 Denny: Thank you, Mr. Nathan. Now, Mr. Linton. 

i Linton: One of the great problems which has been pointed 
Wright is the old-age assistance program which is paying free 
Yns in such large amounts. I think this is going to force a 
Mv of our whole pension program, because, unless the old- 
®isurance program is adjusted to do something for the present 
M of retired aged persons, it may be fatally undermined. To 
‘such an adjustment will require us to revise much of our 
us thinking on the subject. The problem is complex. It’s 
h easy one, but it deserves the very best thought that we 
g to bear upon it. (Applause) 

Denny: Thank you, Mr. Linton. Now a final word from 
A\ary Tobin. 

(retary Tobin: We should have in mind that under old-age 
P ince, which is charity, that payments are far greater than 
Pjents under old-age and survivors insurance-$26 for a single 
4i41 per man and wife under the insurance system, and with 
Milike California and Colorado paying straight welfare for 
Pile of $140. 
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Private industry pensions do not give to workers security 
must stay with the same private company, in most cases 
they reach the age of 65. Then there is the danger of bankrp 
the desire to change jobs, and the like. 

So, therefore, I say old-age and survivors insurance is the 
system that should be used for the protection of the Am} 
older workers. (Applause) 

Mr. Denny: Thank you, Secretary Tobin, Mr. Nathan, My 
ton, and Congressman Curtis. Remember, you can get a cf 
tonight’s program by sending 10 cents to Town Hall, Ne 
18, New York, with a request for the Town Meeting Bull 
this week. : 

This week we discussed the problem of old age. Next wee}¥ 
turn to the problem of youth. Our topic will be “Can Yout 
Faith in the Future?” Our young speakers will be Jackie Rolif 
second-baseman of the Brooklyn Dodgers; Beity Betz, teh, 
columnist of “The Teen Set”; Betsy Barton, author of That 
Walk, and Harold Russell, National Commander of AME 
winner of two Academy awards for his performance in “ 
Years of Our Lives.” We will have a very important annjs 
ment to make to you next week about Town Meeting after 
ary 3. So plan to be with us at the sound of the crier’s bell 


